
 
 

 

US Nonprofits Increase Spending While Risk and Uncertainty Rise 
Most nonprofits are modestly “profitable” in that they generate more revenue than they spend in a given year. 
Revenue can be in the form of donations and grants, program service revenue (ticket sales in the case of a museum 
for example), income from investments or other less traditional sources. Expenses cover everything from running 
an organization to the grants a nonprofit may write. But while most nonprofits show modest profitability, margins 
are thin, with the median nonprofit generating excess revenues of 5% over expenses. But this also means that a 
significant number of nonprofits did not generate enough revenue to cover their expenses. 

Excess Revenue as a Percentage of Expenses FY 2024-25 

 
Source: IRS. Data covers all nonprofits that reported to the IRS for Fiscal Year 2024/25. 

 
According to the latest report from NACUBO on University Endowments1, spending from endowments increased 
in nearly every cohort. Across all reporting institutions, spending increased from $30.1 billion to $33.4 billion for 
FY 2025. In part, the spending increase was a result of a greater reliance on endowments for a schools’ operating 
budget. Overall schools reported funding an average of 15.2% of their operating budget from their endowments, 
up from 10.9% in 2023. Similarly, according to findings from Candid, grants from private foundations increased 
from 2024-2025 (latest data available) by 4.2%2.  

As spending increases, challenges facing nonprofits continue to evolve and grow. Notably, market volatility in 2026 
has been persistently higher than the median since 2008 of 17.8. Additionally, measures of “uncertainty” have 
spiked. With more nonprofits relying on their investments for spending and financial security, these forces have 
the potential to challenge organizations across the board.   

 

 
1 2025 NACUBO-Commonfund Study of Endowments 
2 Key findings from Foundation Source data and 2026 giving outlook, www.candid.org  

http://www.candid.org/


 

S&P CBOE Volatility Index (VIX) 2026 Global Uncertainty Index 

  
Source: Federal Reserve Economic Data, Federal Reserve Bank of St. Louis Source: Global Uncertainty Index: https://worlduncertaintyindex.com/ 

 

Lastly, while reported returns for university endowments were strong for FY 2025, outperforming a common 
spending benchmark (CPI + 5%), only the largest endowments outperformed professionally managed portfolios 
(measured by the Alpha NASDAQ OCIO Index), and most underperformed an unmanaged global benchmark. Over 
the longer term, this trend continued, however inflation was more impactful, with only the largest endowments 
exceeding the CPI +5% benchmark over the last decade.  

Total Annualized (Net) Reported returns for University Endowments 

 
Source: Bloomberg, NASDAQ & 2025 NACUBO Commonfund Study of Endowments. Global Benchmark represented by 45% MSCI USA Index, 
30% MSCI ACWI Ex USA (Net) Index, and 25% Bloomberg US Aggregate Bond Index. 

Rising risk and uncertainty, combined with pressures to increase spending from an investment portfolio naturally 
lead to a need to see improved performance in those portfolios. Unfortunately for many nonprofits, while perfor-
mance has been solid in absolute terms, relatively speaking many have left significant returns on the table. As 
challenges continue to evolve, nonprofits may need to look internally at their own finances, rather than relying on 
external market forces to close funding gaps.   



 

Past performance is not indicative of future results.   

This document was prepared without regard to the specific objectives, financial situation, or needs of any particular 
person or entity who may receive it.  This analysis is for informational purposes only and is not intended to be an 
offer, solicitation, or recommendation with respect to the purchase or sale of any security, nor a recommendation 
of services supplied by any investment organization and does not include all factors that should be considered when 
choosing an investment advisor or strategy.   

This presentation is not investment, legal, tax, or accounting advice.  Investors should consult with their own 
professional advisors for advice on any investment, legal, tax, or accounting issue(s).  While the information 
contained herein highlights important data, it does not purport to highlight all dimensions of risk.   

The information provided herein is based on matters as they exist as of the date of preparation, or otherwise 
indicated throughout the presentation, and not as of any future date, and will not be updated or otherwise revised 
to reflect information that subsequently becomes available, or circumstances existing or changes occurring after the 
date hereof.   

The Alpha Nasdaq OCIO indices are based on anonymized account-level return streams, asset allocation and 
metadata reported directly by OCIO firms. The Alpha Nasdaq OCIO indices use this anonymously reported data to 
construct a family of indices that represent the broad OCIO market along with variations of the OCIO market to more 
appropriately reflect the nuances across sub-categories, such as plan type and risk profile.  Each of the AlphaNasdaq 
OCIO indices are calculated using the average net of fees return, as reported by each OCIO, for all the constituents 
within a given index. All constituents are equally weighted in each respective index. 

The MSCI USA Index is designed to measure the performance of the large and mid cap segments of the US market. 
With 537 constituents, the index covers approximately 85% of the free float-adjusted market capitalization in the 
US. 

The MSCI ACWI ex USA Index captures large and mid cap representation across 22 of 23 Developed Markets (DM) 
countries (excluding the US) and 24 Emerging Markets (EM) countries*. With 2,311 constituents, the index covers 
approximately 85% of the global equity opportunity set outside the US.  

Bloomberg U.S. Aggregate Bond Index is a broad-based benchmark that measures the investment grade, U.S. dollar-
denominated, fixed-rate taxable bond market. This includes Treasuries, government-related and corporate 
securities, mortgage-backed securities, asset-backed securities and collateralized mortgage-backed securities.  The 
Index is unmanaged.  You cannot invest directly in an index.  The Bloomberg Barclays U.S. Aggregate Bond Index is 
for comparison purposes only. It may or may not hold similar securities to those held by LCG’s clients, and therefore, 
little correlation may exist. 

BLOOMBERG® is a trademark and service mark of Bloomberg Finance L.P. and its affiliates (collectively “Bloomberg”). 
BARCLAYS® is a trademark and service mark of Barclays Bank Plc (collectively with its affiliates, “Barclays”), used 
under license. Bloomberg or Bloomberg’s licensors, including Barclays, own all proprietary rights in the Bloomberg 
Barclays Indices. Neither Bloomberg nor Barclays approves or endorses this material or guarantees the accuracy or 
completeness of any information herein, or makes any warranty, express or implied, as to the results to be obtained 
therefrom and, to the maximum extent allowed by law, neither shall have any liability or responsibility for injury or 
damages arising in connection therewith. 

Indices referenced are unmanaged and cannot be invested in directly.  Index returns do not reflect any investment 
management fees or transaction expenses.   

The information and opinions contained in this material are derived from various sources.  No representations are 
made as to the accuracy or completeness of the information set forth in these materials.  The opinions expressed 
are as of the date indicated and believed to be reliable. LCG assumes no obligation to update this information, or to 
advise on further developments relating to it. LCG reserves the right at any time and without notice to change, 
amend, or cease publishing the information. 


