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Recent tariff announcements from the Trump Administration, unveiled on April 2, 2025, sent ripples through global financial
markets. With a 10% baseline tariff on all imports, reciprocal rates as high as 49% on countries like Cambodia, and sector-specific
duties looming, the immediate market reaction has been one of concern and uncertainty; the S&P 500 Index fell nearly 10% in
the two days following President Trump’s tariffs speech.

In response to increased tariffs from the U.S., China announced several countermeasures, including added levies of 34% on all
U.S. goods and caps on certain rare earth exports. Additionally, the European Union has spent several weeks refining its list of
retaliatory tariffs, citing its collective economic strength. Notably, the U.S. did not implement additional tariffs against Canada or
Mexico, and President Trump previously imposed a 25% tariff against each country.

There is no doubt that these tariffs—raising the U.S. average effective rate to 23-24%, the highest in over a century—pose
material economic challenges. Analysts forecast U.S. GDP growth will slow to 0.5-0.9% in 2025%. Consumers are expected to bear
much of the cost burden, with projections suggesting 30-50% of tariff-related cost increases will be passed through to
consumers, equating to an estimated $3,800 per household?.
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1 JP Morgan (Cembalest Eye on Market) and Lazard (Geopolitical Advisory - US Reciprocal Tariffs Implications for Global Trade and Markets).
2 Capital Group (Tariffs Explained) and Lazard
3 Source: Bloomberg. Data as of 4/4/25.
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Equity Market Performance since 20203
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As seen above, the recent U.S. tariff announcement and subsequent retaliatory announcements have resulted in an equity
market selloff. Notably, developed international equity markets (as measured by the MSCI EAFE Index) have experienced a less
severe drawdown than U.S. equity markets. Through Friday, April 4™, the S&P 500 is down approximately 17% peak-to-trough.
Growth stocks, in particular the technology sector, experienced the worst year-to-date losses. Meanwhile, traditional value
sectors like Consumer Staples and energy have been more resilient to losses.

Yield Curve3

1y 10y 20Y 30¥
6.0% =
5.0% A I B — —k A
sy, Diaa—a—h— —— —u
3.0% =
2.0% =
1.0% -
0.0%

—— April 4, 2025 December 31, 2024 —=—January 13, 2025 (10-Year UST YTD High)
Federal Reserve Target Rate?

6
5
4 °
3 ° : L] °
2
0

2014 2015 2016 2017 2018 2019 2020 2021 2022 2023 2024 2025 2026 2027 2028

e ed Funds Rate ® FOMC Dot Projection (Median) @® Fed Funds Futures

Fed Funds Rate Expectations For December 2025 FOMC Meeting3

100.0%
90.0%
80.0%
70.0%
60.0%
50.0%
40.0%
30.0%
20.0%
10.0%

0.0%
Jan-25 Feb-25 Mar-25 Apr-25

m(275-300) m(300-325) m(325-350) m(350-375) = (375-400) M (400-425) M Current (425-450)

Past performance is not indicative of future results



How are fixed income markets reacting? Yields fell across the yield curve, with the 10-Year U.S. Treasury yield falling to 4% as
investors sought safety amidst volatility. Additionally, although the labor market remains healthy for now, investors are now
pricing in approximately five rate cuts from the Fed during 2025, up from one to two cuts just weeks ago.

Currencies YTD Performance3
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In terms of currencies, the U.S. dollar has weakened relative to other major currencies and now sits below where it was pre-U.S.
election. A weaker dollar will magnify foreign exporters’ woes as foreign goods become more expensive in U.S. dollar terms.

In conclusion, markets have weathered similar storms. During the 2018-2019 trade tensions, U.S. GDP averaged a resilient 2.7%,
and investors who maintained a long-term perspective were ultimately rewarded. While the scope of the current policy shift is
broader and more impactful, the market’s typical pattern of short-term disruption followed by gradual adaptation remains
applicable.

Several factors offer grounds for cautious optimism. Many corporations are entering this period with historically high margins,
potentially enabling them to absorb rising input costs. Carve-outs and exemptions are expected for key growth sectors, including
semiconductors, pharmaceuticals, and energy. Additionally, anticipated deregulatory measures could help offset some pricing
pressures.

Maintaining a long-term view is essential in this environment of heightened volatility. While the economic impact is meaningful,
it is not insurmountable. Inflation risks are present but likely manageable through Federal Reserve policy tools. Strategic, rather
than reactionary, investors can use this period of uncertainty to identify opportunities—just as they have in past periods of policy-
induced volatility.
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Disclosures

Index performance returns do not reflect any management fees, transaction costs, or expenses. Indices are unmanaged and
cannot be invested in directly. Current performance data may be higher or lower than actual data quoted. Performance for
periods greater than 1 year is annualized. This document was prepared without regard to the specific objectives, financial
situation, or needs of any particular person or entity who may receive it.

This analysis is for informational purposes only and is not intended to be an offer, solicitation, or recommendation with respect
to the purchase or sale of any security, nor a recommendation of services supplied by any investment organization and does not
include all factors that should be considered when choosing an investment advisor or strategy.

This presentation is not investment, legal, tax, or accounting advice. Investors should consult with their own professional
advisors for advice on any investment, legal, tax, or accounting issue(s).

While the information contained herein highlights important data, it does not purport to highlight all dimensions of risk. The
information provided herein is based on matters as they exist as of the date of preparation, or otherwise indicated throughout
the presentation, and not as of any future date, and will not be updated or otherwise revised to reflect information that
subsequently becomes available, or circumstances existing or changes occurring after the date hereof. No representations are
made as to the accuracy or completeness of the information set forth in these materials. LCG reserves the right at any time and
without notice to change, amend, or cease publishing the information. If this data is reproduced, in whole or in part, in any form,
the following reference language must be utilized “Source Information: Compiled By: LCG Associates, Inc.; Bloomberg.” LCG has
not received any compensation related to the collection or distribution of this data.

BLOOMBERG?® is a trademark and service mark of Bloomberg Finance L.P. and its affiliates (collectively “Bloomberg”). BARCLAYS®
is a trademark and service mark of Barclays Bank Plc (collectively with its affiliates, “Barclays”), used under license. Bloomberg
or Bloomberg’s licensors, including Barclays, own all proprietary rights in the Bloomberg Barclays Indices. Neither Bloomberg nor
Barclays approves or endorses this material or guarantees the accuracy or completeness of any information herein, or makes any
warranty, express or implied, as to the results to be obtained therefrom and, to the maximum extent allowed by law, neither
shall have any liability or responsibility for injury or damages arising in connection therewith.

The S&P 500 and Dow Jones Industrial Average (“Indexes”) and associated data are a product of S&P Dow Jones Indices LLC, its
affiliates and/or their licensors and has been licensed for use by LCG Associates. © 2021 S&P Dow Jones Indices LLC, its affiliates
and/or their licensors. All rights reserved. Redistribution or reproduction in whole or in part are prohibited without written
permission of S&P Dow Jones Indices LLC. For more information on any of S&P Dow Jones Indices LLC’s indices please visit
www.spdji.com. S&P® is a registered trademark of Standard & Poor’s Financial Services LLC (“SPFS”) and Dow Jones® is a
registered trademark of Dow Jones Trademark Holdings LLC (“Dow Jones”). Neither S&P Dow Jones Indices LLC, SPFS, Dow Jones,
their affiliates nor their licensors (“S&P DJI”) make any representation or warranty, express or implied, as to the ability of any
index to accurately represent the asset class or market sector that it purports to represent and S&P DJI shall have no liability for
any errors, omissions, or interruptions of any index or the data included therein.

The MSCI EAFE Index is a free float-adjusted market capitalization index that is designed to measure the performance of large
and mid-cap securities across 21 developed markets, including Europe, Australasia, and the Far East, excluding the US & Canada.
The Index is available for a number of regions, market segments/sizes and covers approximately 85% of the free float-adjusted
market capitalization in each of the 21 countries. The MSCI EAFE Index is not available for investment, and the returns do not
reflect the deductions for management fees or other expenses. The index is unmanaged. The MSCI EAFE Index is for comparison
purposes only. It may or may not hold similar securities to those held by LCG’s clients, and therefore, little correlation may exist.

The Nasdag Composite Index is a market capitalization-weighted index of more than 2,500 stocks listed on the Nasdaq stock
exchange. It is a broad index that is heavily weighted toward the important technology sector. The index is composed of both
domestic and international companies.

Indices referenced are unmanaged and cannot be invested in directly. Index returns do not reflect any investment management
fees or transaction expenses.
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