
 
 

 

University Endowments See Asset Growth and Spending Increases 
Higher values, increased spending and a handful of key concerns highlight the 2024 NACUBO-Commonfund Study 
of Endowments. From FY 2023 to FY 2024, market values increased across the board, driven by positive investment 
performance. That said, FY 2024 returns lagged a representative index, driven largely by allocations to venture 
capital, private equity, private real estate and marketable real assets that collectively underperformed traditional 
public markets. Notably, the smallest endowments performed the best in FY 2024 but continue to lag larger en-
dowments over longer periods. In addition, only the largest endowments have realized outperformance vs the 
representative benchmark over time.  

Market values increased across every size cohort from 
FY 2023 to FY 2024 

Returns were strong in FY 2024, but lagged a repre-
sentative benchmark 

  
Source: 2024 NACUBO-Commonfund Study of Endowments Source: 2024 NACUBO-Commonfund Study of Endowments; Representa-

tive Benchmark: Russell 3000 (60%); MSCI AC World Ex US Net (15%); 
Bloomberg US Aggregate Index (25%). Weights represent the approximate 
allocations to return seeking and diversifying assets as reported in the 
Study. 

 

Even as market values increased and investment returns were positive, spending increased for nearly every cohort 
evaluated. For those that increased spending, withdrawals rose between 1% and 19%, while spending rates in-
creased across the board. In many cases, spending rates hit 5% of assets. Notably, spending rates increased the 
most for the largest endowments, rising by nearly half a percentage point. 

Withdrawals from the endowment increased for nearly 
every cohort 

Spending rates increased across the board, touching 
5% in many cases 

  
Source: 2024 NACUBO-Commonfund Study of Endowments Source: 2024 NACUBO-Commonfund Study of Endowments 

 



On average, 40% of endowments increased their support of operating budgets, with that support accounting for 
between 11% and 18% of the total operating budget. How each endowment spends, however, varies by size. On 
average smaller endowments spend a much larger portion on financial aid, while larger endowments tend to 
spread spending across financial aid, endowed faculty, operations, and research. 

A significant number of endowments increased their 
operating budget support 

Disparate areas of focus for Endowment spending 

  
Source: 2024 NACUBO-Commonfund Study of Endowments Source: 2024 NACUBO-Commonfund Study of Endowments 

 

Lastly, while spending increased, several areas of concern were identified by those surveyed. Smaller endowments 
focused on enrollment and fundraising while larger endowments focus on meeting targeted returns, liquidity and 
budget pressures. Inflation was a modest concern for every cohort, but not the most significant concern for any.  

Top Concerns Going Forward 
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Past performance is not indicative of future results.   

This document was prepared without regard to the specific objectives, financial situation, or needs of any particular 
person or entity who may receive it.  This analysis is for informational purposes only and is not intended to be an 
offer, solicitation, or recommendation with respect to the purchase or sale of any security, nor a recommendation 
of services supplied by any investment organization and does not include all factors that should be considered when 
choosing an investment advisor or strategy.   

This presentation is not investment, legal, tax, or accounting advice.  Investors should consult with their own 
professional advisors for advice on any investment, legal, tax, or accounting issue(s).  While the information 
contained herein highlights important data, it does not purport to highlight all dimensions of risk.   

The information provided herein is based on matters as they exist as of the date of preparation, or otherwise 
indicated throughout the presentation, and not as of any future date, and will not be updated or otherwise revised 
to reflect information that subsequently becomes available, or circumstances existing or changes occurring after the 
date hereof.   

The Russell 3000® Index measures the performance of the largest 3,000 US companies representing approximately 
96% of the investable US equity market, as of the most recent reconstitution. The Russell 3000 Index is constructed 
to provide a comprehensive, unbiased and stable barometer of the broad market and is completely reconstituted 
annually to ensure new and growing equities are included. 

The MSCI ACWI ex USA Index captures large and mid cap representation across 22 of 23 Developed Markets (DM) 
countries (excluding the US) and 24 Emerging Markets (EM) countries*. With 2,311 constituents, the index covers 
approximately 85% of the global equity opportunity set outside the US.  

Bloomberg U.S. Aggregate Bond Index is a broad-based benchmark that measures the investment grade, U.S. dollar-
denominated, fixed-rate taxable bond market. This includes Treasuries, government-related and corporate 
securities, mortgage-backed securities, asset-backed securities and collateralized mortgage-backed securities.  The 
Index is unmanaged.  You cannot invest directly in an index.  The Bloomberg Barclays U.S. Aggregate Bond Index is 
for comparison purposes only. It may or may not hold similar securities to those held by LCG’s clients, and therefore, 
little correlation may exist. 

BLOOMBERG® is a trademark and service mark of Bloomberg Finance L.P. and its affiliates (collectively “Bloomberg”). 
BARCLAYS® is a trademark and service mark of Barclays Bank Plc (collectively with its affiliates, “Barclays”), used 
under license. Bloomberg or Bloomberg’s licensors, including Barclays, own all proprietary rights in the Bloomberg 
Barclays Indices. Neither Bloomberg nor Barclays approves or endorses this material or guarantees the accuracy or 
completeness of any information herein, or makes any warranty, express or implied, as to the results to be obtained 
therefrom and, to the maximum extent allowed by law, neither shall have any liability or responsibility for injury or 
damages arising in connection therewith. 

Indices referenced are unmanaged and cannot be invested in directly.  Index returns do not reflect any investment 
management fees or transaction expenses.   

The information and opinions contained in this material are derived from various sources.  No representations are 
made as to the accuracy or completeness of the information set forth in these materials.  The opinions expressed 
are as of the date indicated and believed to be reliable. LCG assumes no obligation to update this information, or to 
advise on further developments relating to it. LCG reserves the right at any time and without notice to change, 
amend, or cease publishing the information. 

 


