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U.S. Election Implications

On November 6, 2024, Donald Trump was declared winner of the 2024 U.S. Presidential Election, becoming
the first president since Grover Cleveland in 1892 to win nonconsecutive terms. In addition to winning the
presidency, the Republican Party secured a majority in the Senate and could still gain additional seats. As of
Monday, November 11, party control for the House of Representatives has yet to be determined, with 16 races
remaining uncalled.

In the election’s aftermath, the “Trump Trade” boosted U.S. equity markets, which rose in anticipation of
potentially reduced regulation, increased mergers and acquisitions activity, and lower corporate tax rates.
While Trump’s economic plan will ultimately be shaped alongside his cabinet, investors generally view his
proposed policies as pro-business. The S&P 500 Index hit a new all-time high on Wednesday, November 6%,
posting a one-day gain of +2.5%. Volatility, as measured by the VIX Index, fell despite having risen in the days
leading up to the election. The presidential election outcome being determined sooner than expected
contributed to declining volatility.

Figure 1. S&P 500 Index vs. CBOE Volatility Index (VIX) from 9/30/24 - 11/6/2024
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Given Trump’s protectionist and pro-tariff comments leading up to the election, the U.S. dollar appreciated
against a basket of major currencies, as measured by the DXY. With the potential for across-the-board tariffs
on imports from Asia and Europe, some economists downgraded economic growth forecasts for those regions.
A strengthening dollar contributed to weakness in several commodities, including gold, oil, and copper. A
stronger U.S. dollar opposes a core Trump campaign goal; prior to the election, Trump reiterated his preference
for a weaker dollar, which would provide a tailwind for export-driven companies and industries.



Figure 2. Price Movement U.S. Dollar Index (DXY) from 9/30/24 - 11/6/2024
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While U.S. equity markets rose and the dollar appreciated, the U.S. Treasury market sold off, with yields
increasing. The 10-Year U.S. Treasury yield jumped to 4.42%, a level unseen since July. Bond markets question
how much the budget deficit could widen under Trump’s presidency. Additionally, several Trump campaign
promises could bolster inflation: imposing tariffs, reducing immigration, and implementing tax cuts could spur
higher prices. While the Federal Reserve reduced its policy rate by 25 basis points on November 7%, sticky
inflation could lead to fewer interest rate cuts or even rate hikes.
Figure 3. 10-Year U.S. Treasury Yield from 9/30/24 - 11/6/2024
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Data source: Bloomberg, FRED Database
Past performance is not indicative of future results.

This document was prepared without regard to the specific objectives, financial situation, or needs of any particular
person or entity who may receive it. This analysis is for informational purposes only and is not intended to be an
offer, solicitation, or recommendation with respect to the purchase or sale of any security, nor a recommendation
of services supplied by any investment organization and does not include all factors that should be considered when
choosing an investment advisor or strategy.

This presentation is not investment, legal, tax, or accounting advice. Investors should consult with their own
professional advisors for advice on any investment, legal, tax, or accounting issue(s). While the information
contained herein highlights important data, it does not purport to highlight all dimensions of risk.

The information provided herein is based on matters as they exist as of the date of preparation, or otherwise
indicated throughout the presentation, and not as of any future date, and will not be updated or otherwise revised
to reflect information that subsequently becomes available, or circumstances existing or changes occurring after the
date hereof.

The information and opinions contained in this material are derived from various sources. No representations are
made as to the accuracy or completeness of the information set forth in these materials. LCG reserves the right at
any time and without notice to change, amend, or cease publishing the information. If this data is reproduced, in
whole or in part, in any form, the following reference language must be utilized “Source Information: Compiled By:
LCG Associates, Inc.; Bloomberg.” LCG has not received any compensation related to the collection or distribution
of this data.

BLOOMBERG® is a trademark and service mark of Bloomberg Finance L.P. and its affiliates (collectively “Bloomberg”).
BARCLAYS® is a trademark and service mark of Barclays Bank Plc (collectively with its affiliates, “Barclays”), used
under license. Bloomberg or Bloomberg’s licensors, including Barclays, own all proprietary rights in the Bloomberg
Barclays Indices. Neither Bloomberg nor Barclays approves or endorses this material, or guarantees the accuracy or
completeness of any information herein, or makes any warranty, express or implied, as to the results to be obtained
therefrom and, to the maximum extent allowed by law, neither shall have any liability or responsibility for injury or
damages arising in connection therewith.



